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Eanm .>%,m...wﬁ hectares dryland’
. .....@qoacnros‘. G i

Cow numbers: o
7Kg mitk mo_ﬁm?o,.zﬁmz

'1.86"

_. Qﬂmmnooé_mm&. 227
Fat S © 384
- Protein % 336

" Grazing.and mcnnumsm:ﬁmmmnm:m Awmcecnosamsw
el 6 8950 ckgkg D 2

: vmmaqm kg DM}-
- Aréa in. Rotation (ha) -

" .Rotation _mnmﬁ (days) -
. QENBm area: Em nmﬁ Nh ._‘Mocav

~/ Daily income over mmvummam:mmé mmma nomn aawﬂov.

Milid Price ($&g B__x mo__a&. $4.57
Cincomelcow 58,97
: w%u“mBm:Mme mm a oom%uos_ < 52.49-
. _omﬁQooE ‘386, 49

mma 99

IC3FCha

2gy:

By SIMONE SMITH

HOW 8.& mmﬁmw. be owned } in the

. future?

That's the question ZE&.
Pannett asks potential clients be-

. fore he explains | :aﬁ equity mmn-

nerships work.

: :Oo%ow:m:
<@ZB®H were lypical answers to
the question, he said,:

- However, Mr Pannett Emzﬁa..
EE high land prices did not mean L
<ocma @55@; could: not have .2’

stzke in- their own businesses.
Director. of agribusiness sol-

utions- at- chartered accountants

MGI Corporate Advisers, Mr

- Pannett said there were plenty of
advantages to- equity caﬂﬂmhmw%
! ri.amo in dairy..

Pza they were not alh Eﬂawﬁa

s mos::af voungs 58&5 :

mzﬁmﬁcu 81

:mhmnmhm mmm« SAlDNP.

or ‘‘foreign in-

[

{There is) potential for farmers

exiting farming tc release capital,’

]

but still be involved in decision
making and financially in the busi-

ness,”” he said.
The opportunity for land owner-
ship for young managers and

farmers was central to the attract-.
iveness of rthe structure, but Mr .
Pannett said bepefits such as an
expanded network - each party.
bringing different skilis and exper- -
tise fo the operation -— could &mc.. :

assist a business.
" “Equity partnerships . are _o::

ventures where mdividuals have-

pooled their capital io enter into
farm ownership and operation,’’
he said. “*Generaily, one of the
partners is the mmﬁs manager é;:
skin in the game.’

Popular in New Nmu::a %Sw»

to rising land values. Mr Panpet

sai¢ this structure required a shift
n mind-set and advised people to
seek qualified assistance on.Ew
start.

Some disadventages of eguity
partnerships inciuded sharing busts
ness control, slower decision mak-

ing and variations in the. liquidity -
.o% the investment.

Mark Miers has been involved:
in a 652ha equity partnership at

Cressy in Tasmania, which in- -
cludes a 4500- qum_ﬁm water li~

cence.
Purchased four years ago to con-
vert-to a dairy- farm, the global

financial crisis delayed this and it -

has since @mwb ::m?::&«
cropped. -
“This was Mr gmwmm

farmed a dairy operation,

: mmnoa :
equity partnership . since moving.

- from New Zealand whers he m:ﬂo

©. grow our busi ness

The first veniure . smm a dairy
farm in Tasmania and while it
wasn't a success, it tayght him im- .
portant lessons about équity” part-
nerships. For example, the need to -
work with partners that were & fis
with his farming and business mx:- .
90@5\ ; : i

A “natural step .
farming, Mr Mier$ did not own
cows, bul wanted & stake in land.

““The best-way to gain-equity is
to invest in land, the platform in-
the industry to get into land with
scale is through equity partner- -
ships, leveraging  off other peo-
ple’s equity .as much as vour
own,” he said. AT
*"What we have done is matched

our skill-set .é:w Bo_ .nm?\mn&ﬁ.
s equity.

“Vith that, we _§<r Em:parc o

~oigasieul o1 seof aseq: aimsed sy se mc;o,.a
..-E, ale: chcomﬁoo By anamolyfeimsed: B,_mgv
: o1 anp -51° ucissaidns: 18 'Sisuodwos

: ..".._.whﬁﬁ.o« anp jues jad www S \




